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SUBJECT: Partnership and C Corporation Return Due Dates
SUMMARY

This bill would modify the California return due dates of partnerships and C corporations to be
similar to the federal due dates for such returns.

RECOMMENDATION
No position.
SUMMARY OF AMENDMENTS

The April 13, 2016, amendments resolved all the technical and implementation considerations
discussed in the department’s analysis of the bill as amended on March 18, 2016.

Except for the “This Bill,” “Implementation Considerations,” and “Fiscal Impact” sections, the
remainder of the department’s analysis of the bill as amended March 18, 2016, still applies. The
“Economic Impact” section has been restated for convenience.

THIS BILL

For taxable years beginning on or after January 1, 2016, this bill would modify the California
return due dates of partnerships and C corporations to be similar to federal law.

e Partnership returns would be required to be filed on or before the 15" day of the third
month following the close of the taxable year, and

e C corporation returns would be due on or before the 15" day of the fourth month following
the close of the taxable year.

This bill also would make corresponding changes to the due dates of returns of LLCs:

e LLCs classified as partnerships would have a return due date of the 15" day of the third
month following the close of the taxable year;

e LLCs classified as corporations would have a return due date of the 15" day of the fourth
month following the close of the taxable year; and

e LLCs that are disregarded as separate entities (SMLLCs) would have a return due date
based on the return due date of the owner:

o SMLLCs owned by an S corporation, partnership, or LLC classified as a
partnership, would have a return due date of the 15™ day of the third month
following the close of the taxable year.
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o All other SMLLCs, including those owned by a corporation, would have a return due
date of the 15" day of the fourth month following the close of the taxable year of the
owner.

S corporation returns would continue to be due on or before the 15th day of the third month
following the close of the taxable year consistent with federal law.

The extensions to file under state law would remain unchanged; partnerships would continue to
have up to a six-month extension, and C corporations would continue to have up to a seven-
month extension.

The proposed return due date changes would result in corresponding changes to payment due
dates for taxes and fees due by the original return due date.

IMPLEMENTATION CONSIDERATIONS

Implementing this bill would require some changes to existing tax forms and instructions and
information systems.

FISCAL IMPACT

The department’s costs to implement this bill have yet to be determined. As the bill moves
through the legislative process, costs will be identified and an appropriation will be requested, if
necessary.

ECONOMIC IMPACT
Revenue Estimate
This bill would not impact state income or franchise tax revenue.
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